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SUBJECT: VENEZUELAN INITIATIVES ON ROYALTY OIL 
REF: CARACAS 10841 

1. UPI NEWS STORY OF DECEMBER 20 FROM CARACAS APPEARS 
RELATE PUBLICLY TO SUBJECT MATTER REFTEL AND TO FIX 
AT ABOUT 100,000 BARRELS PER DAY AMOUNT OF "ROYALTY 
OIL" WHICH GOV REPORTEDLY CONTEMPLATES RESERVING 
FOR LATIN AMERICAN NEIGHBORS. 

2. DEPARTMENT WILL APPRECIATE PROMPT REPORTING AND 
COMMENT BY EMBASSY ON ANY MOVEMENT IN THIS 
DIRECTION. KISSINGER 
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